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1. This question paper consists of 2 parts:   
 PART A (25 marks)  : Answer all THREE (3) short essay questions. Answers are to be 

written in the Answer Booklet(s) provided. 
 PART B (75 marks) : Answer all FOUR (4) structured-type questions. Answers are to 

be written in the Answer Booklet(s) provided.  
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into the Examination Hall. Electronic dictionaries are strictly prohibited. 
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and/or graph paper (if any). Candidates are NOT allowed to take any examination 
materials out of the examination hall. 
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of multiple choice questions, where 2B pencils are to be used. 
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PART A    : SHORT ESSAY QUESTIONS (25 MARKS)  
INSTRUCTION(S)  : Answer all THREE (3) questions. Answers are to be written in   
                                          the Answer Booklet(s) provided.    
 

 

Question 1  
 
The measurement of all international economic transactions that take place between the 
residents of a country and foreign residents is called the balance of payments (BOP). List and 
explain THREE (3) reasons why host-country BOP data is important to managers and investors.  
 

(6 marks) 
 
  

Question 2   
  

Discuss the key role of the international monetary system (IMS) in promoting international trade 
and investment. 
  

 (9 marks) 
 

Question 3 
 
Evaluate the following statement “The objectives and responsibilities of the modern multinational 
have grown significantly more complex in the twenty-first century.”    

 
(10 marks) 

 
(Total: 25 marks) 

 
 
 
 
 
 

 
 
 
 
 
 
 

 
 

 
 

 
End of Part A   
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PART B     : STRUCTURED-TYPE QUESTIONS (75 MARKS)  
INSTRUCTION(S)  : Answer all FOUR (4) questions. Write your answers in  
                                          the Answer Booklet(s) provided.   
 

 
Question 1  
 
Business involves the interaction of individuals and individual organizations for the exchange of 
products, services, and capital through markets. The global financial markets are critical for the 
conduct of this exchange. Explain THREE (3) dimensions which characterize the global financial 
marketplace.    
  
 

(15 marks) 
 

 

Question 2 
 
Exchange rates play a crucial role in a country's level of trade as well as helping in providing 
economic stability, which is critical to most every free market economy in the world. For this 
reason, exchange rates are among the most watched, analyzed and governmentally manipulated 
economic measures. Interpret FIVE (5) major factors that influence foreign exchange rates.  
 
  

(15 marks) 
 
 

Question 3   
 
Countertrade is a system of international trading that helps governments reduce imbalances in 
trade between them and other countries. Explain FIVE (5) forms of countertrade.  
 

(15 marks) 
  
 
 

Question 4 
 
(a) Accountability for managing foreign exchange risk is becoming increasingly more difficult in 

our diverse global economy. As a financial manager must not only be aware of this risk, but 
proactively implement strategies to ensure that they do not experience foreign exchange risk 
exposure. As a financial manager, propose THREE (3) tools for hedging foreign exchange risk.  

 
(15 marks) 
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(b) Foreign direct investment (FDI) is an integral part of an open and effective international 

economic system and a major catalyst to development. Yet, the benefits of FDI do not accrue 
automatically and evenly across countries, sectors and local communities. Describe THREE 
(3) operating strategies after the FDI decision which are anticipated to reduce damages from 
political risk.      

 
(15 marks) 

 
(Total: 30 marks) 

 
  
 
 
 

 
 
 
 
 
 

END OF EXAM PAPER 


